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The Trend of Business 


BUSINESS OUTLOOK 


ME reversal in business sentiment in regard to 

recovery has resulted mainly from the three weeks 
of decline in the stock market. This reversal will 
tend to retard such forward buying as may have 
appeared recently. Although wholesale prices have 

wn little change in the past three months, retail 
prices have risen gradually while stocks on hand have 
continued at about the level attained in the fall of 
1933. Some reaction in the recovery movement may 
take place in the summer months but there is not yet 
in sight any evidence that business and industry is 
facing a new deflation movement which will carry us 

in to the old lows reached in the spring of 1933. 
The tapering off program of federal expenditures 
will necessarily cause some curtailment in the vol- 
ume of retail sales unless it is fully offset by the 
continued increase in the number employed in private 
industry. The volume of private construction in the 
country is still small and some restriction is likely 
to appear in the recovery movement until there is 
more expansion in the construction and capital goods 


HE decline in the prices of stocks has been about 15 
per cent of prices three weeks ago and the average 
decline from the highest prices in 1934 has amounted to 
about 25 per cent. While observations of fluctuations in 
the stock market over a long period of time do not permit 
ignoring these movements as prophetic of what may be 
expected in regard to changes in business and industrial 
activity, it is nevertheless true that these movements are 
generally much broader and much more extended than the 
_— movements in business and industrial ac- 
So far as April statistics indicate, there was no reversal 
in the upward trend of employment and business activity 
during the month. Employment in Ohio gained 3 per cent 
in April as compared with March and was 45 per cent 
higher than in April, 1933. This increase is also materially 
larger than the average gain of 1 per cent in April as 
compared with March. 

There was, however, some slowing down in the produc- 
tion of machinery in April. Employment in this type of 
manufacture made no improvement in April although the 
average movement would require a 1 per cent increase. 
During the preceding two months this type of employment 
i Ohio made large gains. The metal products industries, 
, continued in April the marked improvement ex- 

hibited in February and March. 
was some slowing down in April in the rapid re- 
covery which has characterized: the automobile industry. 
The increase in the number of bills of sale filed in the 
thief cities of Ohio in April as compared with March was 
much less than the usual seasonal change would require. 
continued improvement occurred in the production 
automobiles in the United States, the slowing down of 


sales will require some adjustment in production at a later 
date. Since the activity of automobile production has been 
one of the chief factors underlying the rapid recovery in 
Ohio, this retardation of sales presents at least one un- 
favorable aspect affecting the current situation. 

There was also some reaction in construction during the 
month of April. Employment in general contracting in 
Ohio showed less than the usual seasonal increase in April 
and the volume of contracts awarded in the United States 
declined 20 per cent from March in April as compared 
with the usual increase of 7 per cent in the period. This 
decline affected construction of all types. It is hoped that 
revival in construction may be facilitated by the measures 
being taken by the Federal Government to increase the 
availability of funds for construction purposes. While 
there is at the present time a large surplus of funds in the 
banks, this surplus is not found available in the agencies 
ordinarily engaged in lending on real estate mortgages. 

There has continued during the past month the increas- 
ing activity in the production of iron and steel. The sea- 
sonal trend of automobile production will be downward 
during the remainder of the year and this will be an 
unfavorable factor affecting the demand for iron and steel 
products. The railroads, the shipbuilding industry, and 
P.W.A. construction contracts should continue to require 
a steady or increasing volume of iron and steel products. 
Just how important the foreign demand for munitions and 
military equipment may be, it is impossible to say, but the 
military situation at home and abroad is not without some 
importance in the iron and steel industry. 

In 1930, 1981, and 1932, there was a continuous decline 
in the stocks of manufactured products on hand. Begin- 
ning in May, 1933, the trend of manufactured stocks 
changed and increased from month to month until Novem- 
ber when they reached a total which has remained ap- 
proximately stable. These stocks are, however, at just 
about the maximum of 1932 and are still much lower than 
the stocks of 1930 and 1931. The stocks of raw materials, 
however, are much higher than they were in Fabruary, 
1933. They declined somewhat more rapidly than usual 
in January and February. During the period of abnormal 
increase in the stocks of raw materials in the fall, prices 
were declining and are only recently showing more sta- 
bility. Stocks of raw materials remain, however, near the 
maximum for the depression and are on a much higher 
level than they were in the pre-depression period whereas 
stocks of manufactured goods are still much lower than 
they were in the prosperous period prior to 1930. 

Wholesale prices have been approximately stable during 
the past two months. During the first week of May there 
was some rise in grain prices on account of the drought in 
the west. Department store prices have shown a gradual 
but steady rise of 1 per cent each month for the past three 
months, although department store sales volume reacted 
slightly in April. The rising price scale in the retail field 
would seem somewhat more stable if it were accompanied 
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by increasing volume of sales and declining stocks. A de 
cline of .7 of 1 per cent in department store prices as of 
the first of May is a logical outcome of the current rela- 
tionship between stocks and prices. 

The recovery movement in foreign trade continues to 
be an encouraging aspect of the business situation. This 
recovery is pronounced in the United States, the United 
Kingdom, and Germany. Although imports in the United 
States are expanding somewhat more rapidly than exports, 
there continues to be a favorable balance of trade in the 
United States. 

A striking phenomenon in the satements of foreign 
banks is found in the diminishing gold reserve of the 
Reichsbank. Each month the gold, reserve has been de- 
clining until it is now only about 5.4 per cent of the bank’s 
liabilities in comparison with 14.7 per cent a year ago. 
The decline in the gold balance of the Bank of France has 
been checked for the time being, however, which seems to 
strengthen the efforts of the country to remain on the 
gold base. 

The reports of the Federal Reserve member banks con- 
tinue to be characterized by increasing deposits, increasing 
investment in U. S. securities, along with a slight decline 
in “all other” or industrial and trade loans. The low in- 
terest rates are another feature of the easy money policy 
which continues to prevail in the Federal Reserve system. 


SPURGEON BELL, Director. 
May 16, 1934 


ANNOUNCEMENT OF NEW PUBLICATION 


E release of the Bureau’s latest study, Operating Results of Ohio 

Wholesale Grocers—Year 1988, by Dave Lowery, presents timely 
data on operating results in an analytical fashion. After operating at a 
loss in 1931 and 1932, Ohio wholesale grocers reported a small aggregate 
net profit (before Federal taxes) in 1933. The net profit, amounting to 
17¢ per $100 net sales, was equivalent to a return of approximately 3 of 
1 per cent on the average net worth. The small profit in 1933 resulted 
from the increased dollar sales, higher gross margins, reduced operating 
expenses and an increase in the rate of merchandise turnover. The 
medium-sized firms, which fared best in 1933, reported an aggregate net 
profit (before Federal taxes) of 1.03 per cent of net sales, or a return 
of 2.77 per cent of average net worth. 

Operating ratios, credit relationships, operating results and financial 
position of concerns, classified by size of firm, by size of cities in which 
firms are located, and by sections of the State, for 1938 are compared 
with 1932 results. Detailed data are shown for trucking expenditures, 
salaries and wages, and non-operating income and expense. 

Average and typical operating summaries and ratios for identical 
firms are presented by years for the period 1924-1933, thereby giving a 
valuable record of the course of the wholesale grocery business in pros- 
perity and depression. This study is known the country over as the 
standard analysis of wholesale grocery operating results, and is consid- 
ered to be a reliable record of the cost of wholesaling food products. 
Every executive in grocery wholesaling or manufacture, as well a8 
teachers and students of marketing costs and practices, should be 
familiar with these studies. 

This report will be forwarded upon receipt of 50 cents, by. the Bu- 
reau of Business Research. 
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TABLE I 
SUMMARY OF U.S. BUSINESS STATISTICS Bank Loans and Investments 
Since March, 1933 
Change Gases gh ‘Date OTAL loans and investments of Federal Reserve re- 
Item Data | Month | Month | Year | from porting member banks in 91 cities have increased 
= | ae) | fairly steadily, if slowly, since March, 1938. During the 
last half of 1933 there was some decline from the high 
Week Totals Hated on Indicated Bates point for the year reached in July. Since January a slight 
Business Activity—N. Y. increase has occurred each month and at the beginning of 
wot lag May, 1934, total loans and investments were about $1,500,- 
Gon | | 14 10" | +108 | + 000 greater than in March, 1933—a gain of 9 per cent. 
Blee. Power Prod.* : = This increase has been due almost exclusively to the 
ten. Failures® 5/3/34..| 1,024 t 9 0 |—@ |—81 increased investments of these banks in Government se- 
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Indices of Retail Trade*—April, 1934. 1923-25—100 


Department Store Sales— 


71 
70 


1 
0 


Indices of Prices and Cost of Living 


1934 
ices? 26=—100 73.4 0 ft 22 21 
Ret. Pood, 67.0 |— 1 19 17 
of n 
1923=100 78.4 0 + 10 + 8 
Department Stores Price 
Index® (Dec., 1980=100 . 90.0 1 — |+29 |+ 27 
Iron and Steel Conditions!1—April, 1934 
Composite Prices : 
Finished Steel (per Ib.).. | $ .02077 t 2 0 11 oa 
(per seve 17.07 1 0 23 + 
ng 
ton) 2 0 + 53 + 71 
Pig Iron Production 
(Average Daily—tons) 58,488 | + 12 + 2 +181 +155 
Steel Production 
(Average Daily—tons).. | 117,425 | + 13 — 6 +115 +124 
Shipments of Finished ‘Steel 
Products (United States 
Steel Corporation—tons) | 643,000; + 9 + 92 + 69 
Construction Contracts Awarded—37 Eastern States!*—April, 1934 
(Average Daily Value in of ) 
Total Construction........ $5,265.5 | — 20 7 +132 180 
Total Building..........++ 2,460.2 | — 22 2 os 60 
Residential” 910.7 | 12 15 19 35 
~Residential......... 1,549.5 | — 27 — 4 £ 63 75 
Public Works and Utilities. | 2,796.3 |— 19 + 21 413 +254 
Federal Reserve Items*—May 2, 1934 
Federal Reserve Banks: 
Investments in U.S. Gov. 
ber Banks’ 38.3 |— 19 
Ratio........... 68.8% 1 + 6 + 9 
Reporting Member Banks : 
Loans on Securities...... $ 3,577 0 — |j— 8 |— 4 
Loans—aAll Others...... 4,559 |— 2 — — 3 — 2 
invest. U.S. Gov. Secur. . 6,225 |+ 1 _ + 28 + 26 
investments—All Others. 3,071 |— 1 — 3 0 
Reserve with F. R. 2,588 |+ 2 _— 77 + 42 
Cash in Vault........... 231 |— 3 me 12 — 15 
Demand ° 12,221 t 3 os 18 + 12 
Time Deposits.......... 4,454 1 _— 3 — 1 
Government Deposits 1,055 | — 309 +407 
to Brokers by N.Y. 
City Member Banks... .. 974 | + 2 — + 90 +105 
Money and Gold: 
Money in Circulation.... | $ 5,359 0 — 5 |— 9 
Stock. . 7,756 |+ 1 + 93 + 65 
Interest Rates'*—May 12, 1934 
Time Money (60- %-1% 0 — |—12 |— 82 
Com. Paper is Monks}. 1% 0 — |—38 |— 36 


Indices of Stock and Bond Prices+‘—May 9, 1934 


1926 Aver.—100 
ned 


87 Utilities 
S. Govt. Bonds....... 


80.2 
43.4 
68.9 


105.5 


curities and not to the expansion of loans for financing 
business and industry nor the investment of banking funds 
in other than Government borrowing. 

This is seen in the fact that the total loans of these 
banks have expanded only slightly during seven months of 
the period since 1933—from April, 1933, to November, 
1933—and for the past seven months have declined until 
at the end of April the total was less than in March, 
1933, by about $123,000. Both business loans and security 
loans have contributed to this decline in the total during 
the past 7 months. 

TABLE II 
LOANS AND INVESTMENTS OF FEDERAL RESERVE REPORT- 


ING MEMBER BANKS—91 LEADING CITIES 
(Weekly average values in millions of dollars) 
‘ederal Reserve Board 


Source: U. S. F 
Invest- 
Total Loans All Total | in US. 
n U. 
Year and Month = on Se- Other Invest- | Govern- 
vestasents curities Loans ments ment 
Securi- 
ties 
$16,700 |$ 3,709 |$ 5,016 |$ 7,945 | $ 4,968 
16,578 3,709 4,949 7,920 4,981 
15,933 3,723 4,617 7,598 4,560 
15,935 606 4,658 7,671 4,621 
16,342 3,700 4,714 7,928 4,982 
16,619 3,764 4,741 8,114 5,141 
16,710 3,835 4,762 8,113 5,147 
16,600 3,768 4,773 8,059 6,111 
16,566 3,728 4,831 8,007 5,067 
16,536 3,636 4,944 7,966 4,990 
16,688 8,574 4,990 8,124 5,185 
16,620 3,595 4,862 8,163 5,210 
16,589 3,542 4,732 8,315 5,384 
17,267 3,567 4,713 8,987 6,041 
7,485 3,539 4,663 9,283 6,252 
17,525 569 4,648 9,308 6,229 
17,395* 3,566* 4,563* 9,266* 


* May averages based on data for the first 2 weeks of the month. 


Investments in 1933, other than in Government securi- 
ties, likewise declined steadily after April, 1933, with the 
exception of a very slight increase during the last three 
months of 1933. There has been a slight expansion in this 
type of investment during the first 4 months of this year, 
but in March, 1934, the total of such investments was still 
slightly under the total for March, 1933. Since January, 
1934, the total investments of these banks have expanded 
about $951,000,000, but investment in Government bonds 
accounts for $918,000,000 of this expansion. V. B. 


Footnotes to Table I, Column 1. 


1 Four-week average. Estimated normal=100. Source: The Annaliat: 
ae millions of dollars. Source: Federal Reserve Board. 

* Number of cars. : Cram’s Automotive Reports. 
‘ Millions of kilowatt hours. Source: The Edison Electric Institute. 
5 Thousands of Cars. Source: American Railway Association. 


Board. 
treated here as representing conditions for the previous month. 

1° National Industrial Conference Board. 

11 Sources ~—_ Age, and Steel. 
12 Source: F. W. Dodge 
a New York Times. 

14 Standard Statistics. 
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Business Conditions in Ohio 


TABLE IV—SUMMARY OF BUSINESS STATISTICS FOR OHIO 


HE upward trend in industrial employment in Ohio Aver. Year 
which has been in progress since February was con- Lat- | Change | Change | Change p nnd 
through April when the index rose to 90, a gain em Data | Last watt, Last from 
of 8 per cent from March, The April index recorded a mae) —) a 
gain of 52 per cent in employment from the low point Employment Indices, April, 1934. 1928 A =100 
reached in March, 1933, and of 9 per cent from the previ- ALL INDUSTRInG 
ous high point reached last September. Total Manufacturing (556)... | 92 2 1 52 ried 

Manufacturing employment in April gained for the 
third consecutive month, and the April index was 92 per Bak ne 
cent of the 1926 level. Manufacturing employment in Lumber Products (30)....| 60|— 2 > 3 28 22 
April was 60 per cent above the March, 1933, low and 10 alan us. | ois te } = 
per cent above the previous high point of September, 1933. 98 1 58 56 
Non-manufacturing employment also gained in April for plies (25) ........004. 147 o|+4 t 62 t 
the third consecutive month, but the gain in service, trade, — | ie 5 0 128 105 
transportation and public utilities employment was less 54 2 |+50 |+ 42 
pronounced than in manufacturing employment. Since (41) 2 1 42 42 
January of this year, the non-manufacturing index has 

i i pared wi j i Forgi 

Seven of the 11 manufacturing groups of industries in ee | els wks a 
the State reported gains in April from March, the largest mee aoa pe, VE 106}+ 5 |+ 2 ft 56 45 
gains appearing in the metals and metal products indus- Mls (10) ....c0000 91 5 0 86 86 
tries and in the stone, clay and glass products industry. iti 

F i rted P. d Printing (51 111 s |—1 25 21 
nting 

The volume of bank debits in the State in April gained 
10 per cent from March as compared with an average 
April gain of 6 per cent. Passenger car bills of sale filed Stone, Clay and Prod oe 
gained 32 per cent from March and 95 per cent from t t 
April, 1983. The April gain, however, was below the aver- all yy} ecpaen=: 25|+ 4 |— 1 |+ 98 84 
age April gain, amounting to 57 per cent during the past 5 Cee y go og tit |t3 30 a1 
years. Gross cash agricultural income increased 2 per cent 
in April from March and 21 per cent from April, 1933. The Men's Gating. (8)....| 81+ 2 |— 2 18 14 
gain in April was due to the gain in the poultry and eggs Vehicles (40)  OD....-. 108 2 3 98 69 
group; all other groups except the meat animals group, st. Ry. (3) H 

i remain Miscella 13 | — 62 2 |—s6 |—17 
on- 

Room occupancy in Ohio hotels declined from 3 per cent Trade. (Het. & (38) : 
in April from March to 48 per cent of capacity. Room re- Trans. & Pub. Util. (15). 73 . i 5 2 
ceipts declined 1 per cent although the average rate per General ng (66 13 ll 
room was 2 per cent higher in April than in March. Food Stn ed. & Sew Work (19) 
receipts in April were substantially the same as in March. — 
TABLE III—NEW PASSENGER AUTOMOBILE BILL-OF-SALE f Rooms Occupied.. | 48%|— 3 — 18 21 

REGISTRATIONS Average Rate Per Room... +2 
ex Room Receipts...... 
Seven Major Ohio Counties? U.S.2 Index of Food 59 0 70 
= Per Cent | Per Cent ins Index of Gross Cash Agr. Income,* April, 1934. 1924-28 Avg.—100 
Make of Cars Ap April, | Centof|Centof|Centof 4 2 0 a. |+21 
1984 1984 | Meat Animals... ... 44 0 t 4 jaw 
from April, Dairy Products. .... R | — of 3 25 26 
Chevrolet. . t is Other Ohio Business Indicators. 1926 Average—100 
Plymouth. . | 1,524 | 1,465| — 68 | 16.7 | 221] 17.9 
Dodge... . 1| ‘450 1 42 5.1 6.1 6 Index of— April, | 1984 
Oldsmobile. 440 117 296 5.0 2.9 2.7 k Debits®............ 57 | +10 |+ 6 38 t 17 
Pontiac... . 392 15 38 4.5 8.2 4.3 | Food Prices*...... — 1 - 22 
Buick... ... 60| 259 62 79 3.0 2.3 2.9 Number of New Gar Bilis of 
Eesex...... 214| 281 ~ 196 2.6 3.1 2.5 Sale Filed :* 
Chrysler... | 150 30 40 1.7 1.7 11 assenger Cars......... 13,866 t 82 + 57 t 
Studebaker.| 160/ 145| — 9 39 1.7 2.5 2.5 . eT 1,916 28 _ 166 _ 
Graham....| 56| 100) + 79 117 1.2 0.8 0.7 Failures: 
Hudson....| — 5 569 1.0 1.3 61 0 _ ~ 
DeSoto... 55| 75 | — 28 9 0.8 Liabilities (Thous. of Doi.) | 2,565.9 | + 58 
Willys... 9} 51 t 467 | + 21 6 1 0.2 of— 1934 
Nash- Value of Construction Con- 
48 o| + 7 5 a 0.9 tracts Awarded’ + 124 284 
Group Total | 6,819 | 8,557 25 _ 97.7 | 98.5 | 98.5 Wholesale Grocery Sales?. . . 67 12 _ 34 32 
All Others... t 98 2.8 1.5 1.5 Whsl. Groce. Food Prices*. . . 15 0 28 27 
@ANDTOT. . . . Based from individual cooperators. 
Manufacturers’ and Dealers’ Assoc » Toledo Aubematiee Trades As- * Source: U's. Bureau of Labor Statistics. 
weiation, and Clerks of Counties included in tabuiation : Cuya- 5 Average daily value. Source: Federal Reserve Board. 
tera, Franklin, Hamilton, Lucas, Mahoning, Montgomery and Summit. ¢ Source: Clerks of Courts of various Ohio counties. 
District of Columbia. ‘ 8 Souree : Geological Survey. 
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TABLE V 
BUSINESS CONDITIONS IN THE CHIEF OHIO CITIES 
(In all Indexes, 1926 Average—100) 


Change | Change 
from 


Year 
to-Date 
Change 

from 


Last 
Year 


Employment fo 
All Industries 


Bank” Debits Index**. 
Commercial Failures : 
Number 


um 
Liabilities (Thous. Doi.) . 
Industrial Power 
Consumption Index**. .. 
Building Occupancy Index 
Value of Construction Con- 
tracts Index**. 


Employment Indices : 
All Industries (111) . 
Manufacturing (78) . 


of Construction Con- 
Awarded Index**. 


Employment Indices: Apr. 
All Industries (39) 
Manufacturing 
Non-Manufact. (4) 


Se 


Industrial Power 
Consumption Index**. .. 
Value of Construction Con- 
tracts Awarded Index**. 


r 
Liabilities (Thous. Dol.) . 
Mar. 


Employment Apr. 
Ail Industries (20 
Manufacturing a2) 
Construction(6)....... 

Bills 


Bonk Debits Index**. 
Commercial! Failures : 
Number 
Liabilities (Thous. Dol.) . 
Industrial Power 
Consumption Index**... 
Building Occupancy Index 
Value of Construction Con- 
tracts Awarded Index** 


Employment Indices : vere 
All Industries (137) . 


Num 
Liabilities (Thous. Dol.). 
March, 


Building Occupancy Index 
Valueof of Construction Con- 
tracts Awarded Index** 


Employment Indices: Apr. 
All Industries (50) 
Manufacturing aes 
Non-Manufact. (3). 
Construction (7) 

Retail Food Price Index. . 

Number of New Car Bills 
of Sale Filed: 


Bank Debits Index**...... 
Failures: 
Liabilities (Thous. 
Building Occupancy Index. 


— Construction Con- 
tracts Awarded Index**. 


& 


Indices: Apr. 
All Industries (47) 


Num 
Liabilities (Thous. Dol.). 
Industrial Power Mar. 


Consumption Index**. .. 


of Construction 
Awarded Index 


CANTON (Stark County) 

Employment Indices: Apr. 
All Industries (36) 3 
Manufacturing (23).... 1 
Non-Manufact. (4) 77 1 
Construction (9) 55 


arch, 

Building Occupancy Index 
Value of Construction Con- 
tracts Awarded Index**. 


OHIO OTHER THAN 
Employment Indices : aun. 


All Industries (268) .. 
Manufacturing (227) . 


Value of Construction —— 
tracts Awarded Index** 


* Change in number of failures. 

** Average Daily Values. 

Over 1000% increase. 

1 Figures in parenthesis indicate number of reporting firms. 
SOURCES : 

Employment data based on reports from individual cooperators. 

New car bills of sale filed as reported by clerks of courts of cour 


ties indicated. 
Bank debits as reported by the Federal Reserve Board. 


Industrial power consumption data secured from local power com 
panies. 

Building occupancy, as indicated by the number of gas meters i 
use. Source: Local gas companies. 


Construction contracts awarded as reported by F. W. Dodge Oo 
poration. 


Retail food prices as reported by U. S. Bureau of Labor Statistics 
Commercial failures as reported by Dun-Bradstreet. 
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| Aver. | Aver. | Yeu 

; Change . Change | Change | Change to-Date n 
Latest | from Latest | from | f f Change 

Tem Data Last | Last | Last hem Data Last | Last | Last from Mare 

Month | Month | Year [| Month | Month | Year | Last Emp 

1929-88 | 1929-33 Year P 

AKRON TOLEDO per ¢ 

87 1 0 46 

86 0 38 3 fata The 
Non-Manufacturing (3) 61 7 |+ 2%|+ 20 19 85 | + 1 27 25 
Construction (10)...... 24 60 |-- 82 62 $9 N onstruction (8)......- 1 19 |— 8 |—% for t 
Number of New Car Bills umber of New Car Bills t 
of Sale Filed: of Sale Filed : cen’ 

7 Passen on 1,046 19 + 88 244 212 Passenger ee 985 + 64 136 124 highe 
126 tare Bank Deblis indexes +n |Pn debit 
62 14 +11 104 Commercial Failures: | 

1 1* — 3; |— — creas 
+x + 44 184 | + — 8 |+57 |+a const 
118.4/+06 |—0.38 45 |+388 a leo lew 
1934 
61 8 3 44 32 
87 2 2 7 f 5 of Sale Filed: cline 
13 | — 23 122 |—12 |—12 
Retail Food Price Index. .. 66 0 — |+19 |+17 
Passenger Cars.........| 1,379 15 «| + 56 20 29 o |— 4° Q tions 
Bank Debits Index**...... 71 10 |+ 14 26 11 1934 _ incre 
1219|—87 |— 109.3/—0.4 |—0.1 4.1 3.9 Marc 
934 8 |+a@ rema 
a1 |j— 4 |— 5s 28 19 pe 
CLEVELAND mont 
1934 perio 
on-. 
Construction (27)......| 22 2 2 0 om 
65 — |+24 |+ 22 Passenger Cars.........| 617 20 |+81 | +175 178 Marc 
of Sale Filed: Trucks. 90 2 _ 287 per ¢ 
Passenger CO a wee | 8,244 30 + 57 85 79 Bank Debits Index**...... “-" 10 + 8 74 65 year 
366 tags 100.8 | + 0.2 0 +41 +42 
Bank Debits Index**...... 55 11 |+ 5 36 10 Tise. 
ll EIGHT CHIEF CITIES but / 
7 |\+89 |—~1 |—ss |+ 62 EES ta 
Construction (23)...... 
COLUMBUS et Car Bills Apri 
4,487 at | — food 
fis Bank Debits Index**...... 50 2 35 | + 26 24 p 
17 36 March. | 1934 comn 
Passenger Cars........ 984 | + 29 + 57 + 53 COL 
contr 
112.0} +06 |—o02 |+29 |+21 
DAYTON cent 
Bet 
Manufacturing (30).... 139 2 + 2 + 74 64 
Construction(11)....... 6 | + 23 + 5 + 12 — 388 
Number of New Car Bills struc 
of Sale Filed: 
Passenger Cars.........| 666 |+ 25 |+ 52 |+ 74 52 Peric 
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MAY 15, 1934 BULLETIN OF BUSINESS RESEARCH re 
Business Conditions in the Chief Ohio Cities 
AKRON 


Employment in Akron gained 1 per cent in April from 
March and was 46 per cent greater than in April, 1933. 
Employment for the first 4 months of this year was 39 
per cent above the corresponding period of last year. New 
passenger car sales increased 19 per cent in April from 
March and were substantially higher than in April, 1933. 
The April increase, however, was less than the average 
for the past 5 years. The volume of bank debits was 14 per 
cent higher in April than in March, and 104 per cent 
higher than in April, 1933. The April increase in bank 
debits was larger than average. Building occupancy in- 
creased slightly in March from February and was 4.5 per 
cent greater than in April of last year. Industrial power 
consumption and the value of construction contracts 
awarded were both lower in March than in February. 
CINCINNATI 

Total employment increased 2 per cent in April from 
March due to increases in both manufacturing and non- 
manufacturing employment. Construction employment de- 
clined from March, and the value of construction contracts 
awarded in March declined from February. The 15 per 
cent increase in new passenger car bill of sale registra- 
tions in April from March was less than the average April 
increase, but the registrations were well ahead of April, 
1933. The bank debit increase of 10 per cent in April from 
March was also less than average. Retail food prices 
remained substantially unchanged from March, but were 
19 per cent higher than in April, 1933, and for the first 4 
months of this year averaged 17 per cent above the same 
period of last year. 

CLEVELAND 

The 4 per cent increase in employment in April from 
March was greater than the average April increase of 2 
per cent and the total was 41 per cent above April of last 
year. All types of employment contributed to the April 
rise. The 30 per cent gain in new passenger car sales in 
April was less than the average April gain of 57 per cent, 
but April sales were 85 per cent above April, 1933, and for 
the first 4 months of this year averaged 79 per cent above 
the same period last year. The gain of 11 per cent in bank 
debits from March was greater than average and the total 
April volume was 36 per cent above April, 1933. Retail 
food prices showed no further gain from March, but were 
24 per cent above the April, 1933, level. There were 18 
commercial failures during the month with liabilities of 
almost $360,000. 

COLUMBUS 

Employment gained 4 per cent in April from March in 
contrast with an average April decline of 1 per cent, and 
was 21 per cent above the level of April, 1933. New pas- 
senger car sales were 29 per cent above March and 63 per 
cent above April, 1933. The April gain, however, was less 
than the average April gain of 57 per cent. The 9 per 
cent increase in bank debits was no more than average. 
Retail food prices were 2 per cent lower than in March, 
but 23 per cent higher than in April, 1933. Building occu- 
Pancy in March gained slightly from February, and con- 
struction contracts awarded declined during the same 
period. 

DAYTON 

The 3 per cent April increase in employment was 
‘lightly greater than average, and the volume of employ- 
ment in April was 66 per cent above April, 1933. All types 
of employment contributed to the April increase. The 25 
ber cent increase in new passenger car sales was less than 


the average April increase, but April sales were 74 per 
cent greater than in April, 1933. Bank debits in April 
were 10 per cent greater than in March, and 15 per cent 
greater than in April, 1933. There were 6 commercial 
failures with liabilities of $226,000 during the month. In- 
dustrial power consumption in March was lower than in 
February, as was also the value of construction contracts 
awarded, but both of these indexes showed April well 
above the corresponding month of last year. 

TOLEDO 

Employment declined 2 per cent in April from March 
in contrast with an average April gain of 3 per cent. The 
volume of April employment, however, was 79 per cent 
above April, 1933. The April decline was due primarily to 
the decline in manufacturing employment. New passenger 
automobile sales were 30 per cent above March, and sub- 
stantially above April, 1933, though the April gain was 
less than average this year. The 8 per cent increase in 
bank debits was slightly less than average, but the volume 
was substantially above the same month of last year, and, 
for the first 4 months of this year, has gained 35 per cent 
from the same period of last year. Industrial power con- 
sumption in March was slightly greater than in February, 
and the average for the first 4 months of 1934 was 23 per 
cent above the same period of last year. There was an 
increase in March in the value of construction contracts 
awarded. 

YOUNGSTOWN 

Employment gained 8 per cent from March and 42 per 
cent from April, 1933. New car sales gained 38 per cent 
from the previous month and 181 per cent from the same 
month last year. The gain in April sales was less than 
the average gain during the last 5 years. Industrial power 
consumption in March increased slightly from February, 
and for the first 4 months of this year has averaged well 
above the corresponding period of last year. Building 
occupancy in March declined slightly, and the value of 
construction contracts awarded also declined. 

CANTON (Stark County) 

All types of employment contributed to the 3 per cent 
increase in April from March. The April increase was 
slightly greater than average, and the toal volume for the 
month was 65 per cent greater than the same month of 
last year. New passenger car sales were 20 per cent 
greater than in March, and for the first 4 months of this 
year were 173 per cent above the same period of last year. 
The gain in April sales, however, was less than the aver- 
age April-from-March increase. Bank debits increased 
more than average, and were well above the same period 
of last year. Building occupancy gained slightly in March 
from February, but the value of construction contracts 
awarded declined. 

OTHER THAN EIGHT CHIEF CITIES 

In the State outside the 8 chief cities, employment in- 
creased 3 per cent as compared with an average April 
increase of 1 per cent. For the first 4 months of this year 
as compared with the same period of last year, employ- - 
ment gained 40 per cent. New passenger car sales were 
47 per cent greater in April than March, as compared 
with an average April gain of 57 per cent during the past 
5 years. April bank debits increased 6 per cent as com- 
pared with an average April increase of 1 per cent and 
during the first 4 months of this year have remained well 
above the volume during the first 4 months of last year. 
There was a gain in March from February in the value of 
construction contracts awarded. 
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Ohio’s Taxation Problems 


By L. E. SMART 


This is a summary of a paper read by Professor Smart before the Ohio 
Conference of Statisticians, May 4, 1934 


HIO’S present tax situation may be attributed to three 

factors: (1) the ratification of the 10-mill amendment; 
(2) the rapidly decreasing valuations in all forms of 
property which form the tax base for local governments, 
including school districts; (3) the rapid increase in tax 
delinquency. 

In 1929, when the so-called Classification Amendment 
was ratified, it contained a clause which limited levies with- 
out a vote of the people to 15 mills. In 1933, the people of 
Ohio amended the limitation by changing it from 15 to 10 
mills. The average State rate for the 1932 levies was 
almost 22 mills (21.991). The range was from 7.40 mills 
in Placement Township, Hardin County, to 37.20 in Ams- 
terdam Village, Jefferson County. Using the 1932 dupli- 
cate as the base for estimates, the reductions in tax levies 
which will take place under the 10-mill amendment are: 
real estate, slightly over $31,000,000; public utilities, 
slightly under $6,000,000; tangible personal property, 
about $3,500,000. This makes a total reduction in these 
three classes of approximately $40,000,000. 

Since 1929, the decreasing valuations in all forms of 
property have been a major cause of tax decline. In 1930, 
the assessed value of real property was $9,767,225,000. By 
1933, it had dropped to $8,131,000,000, a decrease of over 
16 per cent, and for 1934, this will be cut still more. Pub- 
lic utility valuation in 1930 was $1,653,575,000, including 
all personal property. In 1933, this dropped to $1,524,500,- 
000, or almost 8 per cent. In 1930, tangible personal prop- 
erty was assessed at $1,146,883,000, while in 1933 the 
assessed value was only $709,560,000, a decrease of 38 per 
cent. Thus the total tangible duplicate, including public 
utilities, in 1930 was about $12,500,000,000, and by 1933 
had dropped over $2,000,000,000, or about 17.5 per cent. 
At the same time there has been a slight drop in tax rates 
of about one-half a mill, due to the expiration of voted 
levies and failure to renew them. It should be explained 
that the decrease in tangible personal property valuation 
was due in part to the changes taking place in valuation 
under the so-called Classification Law, as well as the 
exemption of household goods, musical instruments and 
motor vehicles, although the last named are now otherwise 
taxed. In fact, the value of tangible personal property 
before taking the 50 per cent and 70 per cent allowed by 
law exceeds that returned in any year except 1932. 

Intangible personal property like the other forms of 
property has shown a considerable decrease. In 1930, 
when taxed at local rates, it amounted to some $902,465,- 
000. On January 1, 1932, the income from productive 
investments was $214,420,774, which capitalized at 6 per 
cent would account for not far from $3,573,680,000, while 
other intangibles were slightly more—$3,592,450,000, or a 
grand total of some $7,166,130,000, if the rate of capitali- 
zation is granted. However, the income from productive 
investments and deposits in financial institutions accounts 
for about four-fifths of the tax yield. Last year deposits 
showed only a slight decline while this year’s returns 
promise an increase. The story is very different in the 


case of income yielding investments which dropped from 
the $214,421,000 noted above for 1931 to $137,776,000 for 
1932. This should make it clear that 1934 will probably 
be a lean year as far as intangibles are concerned. 

This drop in property values of all kinds is reflected in 
the declines in tax levies since 1929. In 1930, the total tay 
levies against real estate, including public utilities, and 
personal property amounted to $301,873,388 (does not im 
clude special assessment and delinquencies which add 
$109,251,430, of which $46,405,351 was current specials), 
Two years later this had dropped to $239,952,575. The 
estimate for 1933 is aproximately $190,000,000. 

In addition to the decline in the amount of the tax levies, 
a further disturbing factor is the increase in tax deling 
uency. For the state as a whole, the delinquency om 
general taxes in the case of real and public utility 
property amounted to $50,538,534 against current tax 
levies of $201,345,549, or just over 25 per cent. Therefore, 
the local governments did not have $201,000,000 from this 
source, but only about $150,000,000. Moreover, this is not 
the whole story, since delinquency has been accumulating 
rapidly since 1931. The tax delinquency from former years 
amounts to an additional $67,973,146 or a total for taxes 
alone of $118,611,680. To this must be added another 
$64,137,241 of special assessments which brings the grand 
total of delinquency to $182,748,921. Thus taxes account 
for two-thirds, and special assessments for one-third of 
the delinquency. There are no data for current collections 
against current levies for 1931, but there is some reason ® 
believe that the delinquency was not over $35,000,000, i 
which case collections amounted to about $267,000,000. i 
1932, the delinquency amounted to $53,052,267, leaving 
$186,900,308 against some $267,000,000 two years earlie®, 
For the 1933 duplicate it is doubtful if the collections wil 
exceed $150,000,000 even if business shows a much greate? 
improvement than most of us hope as the tax books fer 
the last half of 1933 taxes will open June 20th. It must Be 
noted at this point that the Home Owners’ Loan Corporm 
tion has paid an enormous amount in taxes for properties 
upon which loans have been made. This probably amounts 
to not far from 10 per cent of the total amount loaned @ 
Ohio. An investigation of delinquency now under way bf 
the Tax Commission shows that, in Cuyahoga County 
alone, 217,000 of the slightly more than 400,000 parcels of 
property in this county were delinquent as of December}, 
1933; in Franklin County, 73,000 out of not less than 175 
000 parcels are delinquent. In many cases the delinquent 
taxes and special assessments exceed one-half of the 
assessed value of the property. 

In conclusion, it seems safe to say that the school dif 
tricts and municipalities of Ohio are facing very serious 
financial problems and that this situation will continu® 
through the present year and probably the greater part of 
1935. These problems affect not only the taxpayers and 
those who receive the benefits of government and publit 
education but the holders of the debt issues of these local 
governments. 


